
Previous: 7,520.4 PSEi change: -1.33%

High: 7,482.2 Best: GTCAP +2.50%

Low: 7,397.2 2nd best: MER +0.78%

Close: 7,420.4 2nd worst: SECB -4.50%

Val. traded (mn): 4,679.7 Worst: AEV -5.92%

Tenor Change Yield Tenor Change Yield

3 months -0.0543 6.2217 5 years +0.0116 7.0171

6 months -0.0109 6.4572 7 years +0.0053 7.0585

1 year +0.0108 6.6058 10 years +0.0028 7.0230

2 years +0.0052 6.7815 20 years -0.0012 7.4905

3 years +0.0086 6.8862 30 years -0.0167 7.5305

4 years +0.0115 6.9615

Previous Close Previous Close

PHP/USD 52.980 53.070 EUR/USD 1.1339 1.1388

Tenor Change Yield Tenor Change Yield

3 months +0.0035 2.3842 5 years -0.0473 2.6460

6 months -0.0120 2.5205 10 years -0.0395 2.8175

2 years -0.0477 2.6439 30 years -0.0451 3.0677

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

As investors await the Federal Reserve's monetary decision, global equities were mixed, with only the US equities having modest gains. US Treasury

yields fell and the US dollar weakened similarly due to the same reasons.
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The decline in local equities and the slight depreciation in peso were brought by risk-off sentiment as investors await the US Federal Reserve's

decision on its benchmark rates. Yields saw a mild decline as the market began pricing in the results of last Monday's Treasury Bill auction.

 US equities had modest gains as investors await the Federal Reserve's monetary 
decision due on Wednesday. The Dow Jones index closed at 23,675.64 (0.35% 
DoD) while the S&P 500 ended at 2,546.16 (0.01% DoD). 

 European stocks continued to fall as investors stay wary of the Federal Reserve's 
monetary decision. The MSCI Europe ended at 115.19 (-0.86% DoD). 

 Asian stocks fell as investors similarly continued to stay wary of the Federal 
Reserve's monetary decision. This was however partially offset as President Xi 
Jinping announced its plans to stay on course on China's economic plans. The 
MSCI APxJ rose to 477.13(-0.88% DoD). 

 US Treasury yields fell as investors continued to move to safer haven assets 
because of falling oil prices, and as investors expect another interest rate hike from 
the Federal Reserve. On average, yields fell 3.14 bps, with the 10-year falling 3.95 
bps to 2.8175%.   

 The US Dollar weakened as investors continue to await the Federal Reserve's 
monetary decision on Wednesday.  The DXY ended at 97.0040 (-0.10% DoD). 
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 The local equities market fell, mirroring the risk-off sentiment in global markets 
as investors await for Fed's possible action on US benchmark rates. Net foreign 
selling of $12.32 million also contributed to the drop in index level.  The PSEi 
closed at 7,420.4 (-1.33% DoD). 

 Local fixed income yields decreased slightly, led by the short-end of the curve, 
as the market priced in the results of last Monday's Treasury Bill auction, which 
saw the 91-day T-Bill bids accepted at a lower yield than the prior auction. On 
average, the curve fell 0.25 bps. 

 The Philippine Peso slightly weakened against the greenback, as market 
participants anticipate a more hawkish tone from Fed's last policy meeting for the 
year. The USD/PHP pair closed at 53.07 (+0.17% DoD). 

 The Bangko Sentral ng Pilipinas (BSP) reported that the non-performing loans 
of universal and commercial banks in October reached Php114.472 bn, a 6.3% 
increase from Php107.691 bn recorded last year.Big banks raised the allowance 
they set aside for potential loan losses to Php157.608 bn, enough to cover 
nearly 1.4x total NPL. 

 

 Globe Telecom, Inc. (PSE Ticker: GLO) signed a loan facility with China 
Banking Corporation amounting to Php5 bn. The loan will be used to partially 
finance the company's capital expenditures and general corporate requirements. 


